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iSajor ©nphasis ‘ty the intelligence calamity in the field of 
illegal and clandestine trade with the Sim-Sovt ot Sloe has been 
placed m individual transactions* However, som effort hm been 
expended on arriving at estimates of Cowsunlat 0Mna*s unrecorded 
inporte, wl&mtem of Bloc irporte of specific ccci&jodity croups, and 
mtiLmtm of Soviet Hoc foreign e:<chamge available ties for the 
financing of unrecorded imports. The results of these efforts mate 
passible tie over-all osiimtee wMch are believed to be reasonable approsl- 
mMxms of the voles® of tmreeorded innorto , lose of the c oaadderstLons 
vMch. mb© the calculation of precise estimates difficult are listed 
below. 

Since there is international agroGstcnt that certain coasoditles 
©hull cat be ©Kipped to the Sino-Sovlet Bloc, their iaovc®»nts typi- 
cally are not recorded statistical ly * Consaqaently, evidence of their 
shipping nmt be derived, in the mi% from intelilgenca sources* A 
further obstacle to effective- appraisal of these sove^aits of strategic 
eoasoditlei® is the frequency with Hilch the list of eahargoed itew 
ha® been revised and the varying scope of its application* rear escu^lef 
the 15 ? SU list revisions resulted in a caich risorter list of iters? sjSw* 
good to the Soviet Bloc, than to Coasaatst China* with the direct result 
that 3*xg*e quantities of ltons permitted. to be shipped. to Soviet Hoc 
ports vers temsshippod in circumvention of the CM.. a ®abarge and 
without appropriate records of eltimte destination being re-fleeted 
in the official statlattes ir the countries of export. 
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Composition 

The ctKJexwitip'i of east-west trade in etiiorcood coir oditlce 

obviously changes 'with the chunking needs of t?je Slno-Soviet Sloe and 

to a lesser extent with •variations in 1 she level and enforcement of 

security trade controls, it also reflects the differing stages of 

economic development in the two raajor nroas of the Communist world. 

The principal oobr odities appearing in this clandestine trade with 

the Soviet TSLoc (occluding China) have been* 

Copper Kldosl 

Industrial Equipment Mercury 

• o2ybdemsn and ^olybetetiUEi Bearings 

compounds /uto t- Machine Parte 

Cobalt Electronic r'atorials 

Bloc interest 'ms also been shown in genwilm, r&dim, thorium nitrate 

and like materials. Thorn are also strong indications that industrial 

diamonds and radio grad© ouartz are of major importance in this trade, 

but the detection of such imports is GKtrewsSy difficult. 

The nrincipel items in clandestine trade vdth Communist China have 

been the followings 

Iron and steel 
fh<*Lcals 

Industrial Equipment 
hcn-.ferrous motels 

!■ large proportion of this trade has boon in iron and steel, chemicals, 
and notv ferrous motels, ' ?thcr items Which the Cosr.nmist Chinese have 
obtained in smaller volume have boon precision instalments, petroleum 
products, and tmnsnertetion equipment* Thar© are recent indications 
that Ccmunist Chinese wants are changing toward more advanced types 
of industrial mpnlies and equipment. 
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Available intelligence does not pewit the Making of a dSsflnltive 
eetlsste of the valuae of the entire Slno-Soviet Bloc’s inparts of 
e mbargoed ecsHnditiee* Bo w orvur * on the basis ©f the following considera- 
tions and subject to the quantisation stated below, we believe, that a 
reasonable apprc a eto ation of the magnitude of this trade ©an be made. 


Coononist China* s un rec ord ed inports for 1953 are estimated to 
haw been approodLnately HOC Million. It has also been estimated that 
the European soviet Sloe imported maw 100*000 teas of embargoed copper* 
including bars copper wire* valued at $75 Million. Based upon considera- 
tions of foreign exchange availability and a considerable range of 
fragBnotary Inf enaction m specific eoawoditiee ,it Is thought that the 
value of European Soviet Bloe*s unrecorded inports of other cccmodities 
was about $50 Million. It is* therefore* thought that Sine-Soviet Sloe 
unrecordad imports in 1953 apprendmted $225 Million. 

Ccmmonist China’s unrecorded imports dropped sharply in 195U to 
seme $50 Million* It has been astiMated that 60*000 tons of embargoed 
cop p er valued at 68 Million dollars Moved to the Soviet Sloe in 1951s. 

This does not include UO»O0O tana of bare copper wire which wore 
licensed subsequent to renewal from the embargo list in August. The 
European Soviet glee 's u nre co r de d imports other tlan copper for 195U 
were probably in a range of $J0 to $60 Million. It Is* ttwreftee* 
thought that the value of Sino-S ovist Bloc’s unrecorded lnporto for 
1952s was in a range of $156 to $115 Million. 
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The total value of siiwHSowtet Bloc imports of mfcargoed goods 
mgr be scnewhat higher then the mine of u nr eco rded trade, owing to 
liaise and otherwise inaccurate descriptions of goods or their destine* 
tlo*js appear ing in recorded trade statistics* 

Trends 

Fast-west trade in embargoed coraaoditleei declined front 1953 to 
195U* There is mm evidence that this decline began in early 1951*. 

This trend was accentuated by the reduction of the nonher of embargoed 
items from 266 to 16? in August 19*3* in conserfoenee of which east-west 
trade in a large number of ootmeditlae (e#g. , bare copper wire) wee 
no longer subject to embargo. 

The Transit Authorisation Certificate (TAC) ays ten and Transactions 
Controls *h±ch were introduced mx Sty in 1955 are expected to have a 
further deterre nt effect on tills trade* 
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